STEMLIFE BERHAD

(Company No. 566770-D)

 (Incorporated in Malaysia under the Companies Act, 1965)

FIRST QUARTERLY REPORT FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2007

Condensed Consolidated Income Statement 

For the First Quarter ended 31 March 2007

(The figures have not been audited)

	
	Individual Quarter
	Cumulative Quarter

	
	Current Year

Quarter 

31.03.2007
	Preceding Year

Quarter

31.03.2006
	Current Year

To Date

31.03.2007
	Preceding Year

Corresponding Period

31.03.2006

	
	
	
	
	

	
	(RM’000)
	(RM’000)
	(RM’000)
	(RM’000)

	Revenue
	5,034
	2,594
	5,034
	2,594

	Costs of sales
	(2,355)
	(1,574)
	(2,355)
	(1,574)

	Gross profit
	2,679
	1,020
	2,679
	1,020

	Other operating income
	147
	-
	147
	-

	Administrative expenses
	(839)
	(494)
	(839)
	(494)

	Profit from operations
	1,987
	526
	1,987
	526

	Interest expense
	-
	(1)
	-
	(1)

	Share of associated company’s results
	58
	(120)
	58
	(120)

	Profit before taxation(“PBT”)
	2,045
	405
	2,045
	405

	Taxation
	(3)
	-
	(3)
	-

	Profit after taxation (“PAT”)
	2,042
	405
	2,042
	405

	Dividends paid
	-
	-
	-
	-

	Retained profit
	2,042
	405
	2,042
	405

	Gross earning per share (“EPS”) (sen)
	1.24
	0.58
	1.24
	0.58

	Basic- Net EPS (sen)
	1.24
	0.58
	1.24
	0.58

	Diluted-Net EPS (sen)
	1.24
	0.58
	1.24
	0.58

	Effective Tax Rate (%)
	0.15
	-
	0.15
	-


The Condensed Consolidated Income Statement should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006.

Condensed Consolidated Balance Sheet

As at 31 March 2007

	
	Unaudited

As at end of

Current Quarter

31.03.2007

(RM’000)
	Audited

As at Preceding

Financial Year Ended

31.12.2006

(RM’000)

	Non-current assets
	
	

	Property, plant and equipment
	3,676
	3,723

	Investments
	16,238
	6,180

	
	
	

	Current assets
	
	

	Trade receivables
	7,080
	3,051

	Other receivables and deposits
	97
	88

	Amount due from associated company
	-
	33

	Cash and bank balances
	15,765
	24,715

	
	22,942
	27,887

	Current Liabilities
	
	

	Trade payables
	387
	419

	Advance payment
	5,510
	2,152

	Other payables and accruals
	897
	1,199

	Provision for taxation
	14
	14

	
	6,808
	3,784

	
	
	

	Net current assets
	16,134
	24,103

	
	
	

	Net assets
	36,048
	34,006

	
	
	

	Financed by:
	
	

	Share capital
	16,500
	16,500

	Reserves
	19,548
	17,506

	
	
	

	Shareholders’ funds
	36,048
	34,006

	
	
	

	
	
	

	Net asset (“NA”) per share (sen)
	21.85
	20.61


The Condensed Consolidated Balance Sheet should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006.

Condensed Consolidated Statement of Changes in Equity

For the First Quarter ended 31 March 2007

(The figures have not been audited)

	
	Issued and paid-up share capital

(RM’000)
	Share premium

(RM’000)
	Unappropriated profit

(RM’000)
	Total

(RM’000)

	Balance as at 1 January 2007
	16,500
	11,698
	5,808
	34,006

	Net profit for the period
	-
	-
	2,042
	2,042

	Balance as at 31 March 2007
	16,500
	11,698
	7,850
	36,048

	
	
	
	
	

	
	
	
	
	

	Balance as at 1 January 2006
	7,000
	-
	2,037
	9,037

	Net profit for the period
	-
	-
	405
	405

	Balance as at 31 March 2006
	7,000
	-
	2,442
	9,442


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006.

Condensed Consolidated Cash Flow Statement

For the First Quarter ended 31 March 2007

(The figures have not been audited)

	
	Current Year To Date Ended

31.03.2007

(RM’000)
	Corresponding Year To Date Ended

31.03.2006

(RM’000)

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Cash Inflow
	
	

	Receipts from customers
	1,005
	2,698

	
	
	

	Cash Outflow
	
	

	Payment to suppliers
	2,302
	1,457

	Payment for taxation
	3
	-

	Payment for overheads
	1,587
	643

	
	3,892
	2,100

	
	
	

	Net cash flow from operating activities
	(2,887)
	598

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Purchase of properties, plants and equipments
	122
	73

	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	

	Cash Inflow
	
	

	Advance payment
	3,358
	207

	Advance from directors
	520
	98

	Amount owing by associated company
	33
	-

	Other income
	147
	-

	
	4,058
	305

	Cash Outflow
	
	

	Investment in money market
	10,000
	-

	Repayment of lease finance
	
	8

	Amount owing by associated company
	
	11

	Interest expense
	
	1

	
	10,000
	20

	Net cash flow from financing activities
	(5,942)
	285

	
	
	

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	(8,950)
	810

	CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
	24,715
	1,898

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	15,765
	2,708


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Audited Financial Statements for the financial year ended 31 December 2006.

Notes To The Interim Financial Report

1.
Accounting Policies
The interim financial statements have been prepared in accordance with the FRS 134 Interim Financial Reporting and Chapter 7 Part VI (Appendix 7A) of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Securities Exchange”) for the MESDAQ Market. The same accounting policies and methods of computation are followed in these interim financial statements as compared with the annual financial statements for the year ended 31 December 2006.

The interim financial report should be read in conjunction with the audited financial statements of StemLife and its subsidiary and associated companies (“the Group”) for the financial year ended 31 December 2006.  
2.
Auditors’ Report on Preceding Annual Financial Statements
The auditors’ report on the financial statements for the financial year ended 31 December 2006 was not qualified.

3.
Seasonal and Cyclical Factors

The Group’s business operation results were not affected by any seasonal or cyclical factors.

4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow 

There were no unusual items affecting the assets, liabilities, equity, net income or cash flow during the current financial quarter under review, that are unusual by reason of their nature, size or incidence.

5.
Changes in Estimates
There were no changes in estimates of amounts reported in prior financial years, which have a material effect on the current financial quarter under review.

6.
Debt and Equity Securities

There were no issuance, cancellation, repurchase, resale and repayment of debts for the current financial quarter under review.

7.
Dividends Paid

There were no dividends paid in the current financial quarter and financial period year to date.

8.
Segmental Information
The Group operates predominantly in Malaysia and is principally involved in the provision of stem cell banking services. As such, the financial information by geographical and industry segments of the Group’s operations are not available for presentation.

9.
Valuation of Property, Plant and Equipment

There has been no valuation on any of the Group’s property, plant and equipment during the current financial quarter under review.


10.
Subsequent Events
There were no material events subsequent to the end of the current financial quarter under review that has not been reflected.

11.
Changes in the Composition of the Group
There are no changes in the composition of the Group during the current financial quarter under review.

12.
Contingent Liabilities
There were no changes in the contingent liabilities since the last annual balance sheet date as at 31 December 2006.

13.
Taxation

The taxation figures are as follows:

	
	Current Quarter

(RM’000)
	Cumulative

Year to Date

(RM’000)

	Estimated current tax payable
	3
	3


The effective tax rate for the current financial quarter and cumulative year to date is 0.15% and 0.15%, as compared to the statutory tax rate of 28%. The lower effective tax rate is due to the company’s income from approved MSC activities being not subjected to income tax

14.
Unquoted Securities and/or Properties

There were no purchases or disposals of any unquoted securities and/or properties for the current financial quarter and financial period year to date.

15.
Quoted Securities
StemLife made an investment of RM10.0 million in unit trusts in the current quarter ended 31 March 2007. StemLife’s total investment in quoted unit trusts as at 31 March 2007 is as follows:

	
	RM’000

	At cost
	10,000

	At carrying value/book value
	10,000

	At market value
	10,000


Other than the above, there were no purchases or disposals of quoted securities during the financial period under review.

16.
Status of Corporate Proposal

There is no corporate proposal announced but not completed as at the date of this announcement.

17.
Status of Utilisation of Proceeds from public issue
StemLife was listed on 17 October 2006 (“Date of Listing”). The gross proceeds of RM13,200,000 from the public issue are expected to be fully utilized by the Group as follow:

	Purpose
	Proposed

Amount

RM’000
	Intended Timeframe for Utilisation
	Actual

Utilisation

RM’000
	Balance

RM’000
	%
	Explanations

	Third laboratory
	2,600
	Within three (3) years from Date of Listing
	-
	2,600
	100.0
	^

	Laboratory equipments
	3,000
	Within three (3) years from Date of Listing
	-
	3,000
	100.0
	^

	Logistics expansion
	600
	Within three (3) years from Date of Listing
	96
	504
	84.0
	^

	Branches expansion
	2,500
	Within three (3) years from Date of Listing
	20
	2,480
	99.2
	^

	Working capital
	2,500
	-
	2,998
	(498)*
	-
	*

	Listing expenses
	2,000
	-
	1,502
	498*
	-
	*

	
	13,200
	
	4,616
	8,584
	
	


Notes:

^
The approved timeframe for utilization is 3 years from the date of listing.

*
The under utilization of the listing expenses was adjusted to working capital and utlised fully in the 1st quarter 2007.

18.
Group Borrowings
As at the date of this announcement, the Group does not have any borrowings.

19.
Financial Instruments
As at the date of this announcement, there are no off balance sheet financial instruments. 

20.
Material Litigations

As at the date of this announcement, there are no material litigations against the Group or taken by the Group.

21.
Performance of the Group

The Group posted revenue of approximately RM5.03 million for the current financial quarter. This represents an improvement of approximately 94% as compared to that achieved in the preceding year corresponding quarter. The favourable performance was a result of increase in the number of signed-up cases due to greater awareness and the launch of our new packages which allowed our services to be more accessible to the public. PAT increased by approximately RM1.64 million to RM2.04 million for the current financial quarter, mainly due to the increase in the number of signed-up cases. 

22.
Comparison with preceding quarter

	
	Q1 2007

RM’000
	Q4 2006

RM’000

	Revenue
	5,034
	4,796

	Profit Before Tax (PBT)
	2,045
	1,067

	Profit After Tax (PAT)
	2,042
	1,066


For the quarter under review, the Group recorded revenue of RM5.03 million representing an increase of 5% compared with RM4.80 million recorded in the preceding quarter. The increase in revenue is a result of the increase in the number of signed-up cases. PBT and PAT increase by 92% and this is due to the turnaround of the associated company, Thai StemLife Company Ltd, registering its maiden quarterly profit as compared to the quarterly losses recorded in the preceding quarters and a lower cost of sales per umbilical cord blood stem cells (UCBSC) units. 

23.
Prospect of the Group

Barring any unforeseen circumstances, the Directors of StemLife are of the opinion that the results for the financial year ending 31 December 2007 will be satisfactory as the awareness of the benefits of the Group’s services and stem cell banking continue to increase resulting in the increase in the market depth.

24.
Variance from Profit Forecast

Not applicable as this is not the final quarter's results for the Group. Disclosure on the variance between actual and forecasted results would only be required in conjunction with the final quarterly results’ announcement for the Group.

25.
Dividends
No dividends were declared during the quarter or the financial period year to date.

26.
EPS

i.
Basic

The basic EPS is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

	
	Current Year

Quarter

31.03.2007

(RM’000)
	Current Year

To Date

31.03.2007

(RM’000)

	Net profit attributable to ordinary shareholders
	2,042
	2,042

	Number of ordinary shares of RM0.10 each         in issue (‘000s)


	165,000
	165,000

	Basic EPS (sen)
	1.24
	1.24


ii.
Diluted

The company does not have any convertible shares or convertible financial instruments for the current financial quarter and financial period year to date.

By Order of the Board

Chin Kim Fung

Secretary

21 May 2007
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